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Are you cashing in on your business assets?

We can show you how...

You may be familiar with the use of Internal Revenue Code
(IRC) Section 1031 Like-Kind Exchanges (LKES) to defer
tax gain on real estate. What many people don't realize is
that the same rules also apply to a wide range of non-real
estate assets. If youire buying and selling peet assets, plant
infrastructure, oil and gas equipment, communications and
information technology or other types of property — your
business may be paying too much tax.

Accruit, the leading Qualiyed Intermediary in the United
States, can show you how to safely and securely unlock the
cash you have hidden in your valuable corporate property.

1031: How Like-Kind
Exchanges Work

Section 1031 of the Internal Revenue Code is a well-
established tax strategy that’s been available to businesses
since 1921. Companies in a wide range of industries use
Accruitis full-service solution to maximize cash pow, minimize
risk, and dramatically diminish their administrative burden,
transforming millions of dollars of tax liability into working
assets each year.

Section 1031 may allow businesses to defer taxes associated
with the sale of depreciated and/or appreciated assets
indeynitely. When the sale of an asset and purchase of a like-
kind asset are structured as an LKE, the gains realized from
this exchange are then deferred. As with any tax regulation, to
see the beneyt you must play by the rules. In order to properly
structure a 1031 exchange:

» Assets exchanged must be held for business or investment
use.

A Qualiyed Intermediary (QI) is most often used to hold sales
proceeds until replacement assets are purchased.

» The exchange must occur within a prescribed timeline.
Exchanged assets must be of like-kind.

» The exchange must be established in advance of the sale.

You can defer taxes whether engaging in one 1031 transaction
or many. In addition to the deferred exchange process
described above, you can also execute a fireverse exchange.o
With these transactions you can make a new purchase prior to
selling the current asset, allowing you to continue generating
revenue from your original asset or capitalize on an interesting
purchase opportunity.

The beneyts of a 1031 Like-Kind Exchange are realized
through the services of a Qualiyed Intermediary like
Accruit. The LKE should include a disinterested third party —
the QI T who may not be your employee, attorney, accountant
or other related party. The QI holds the proceeds of the sale of
the relinquished property, prepares the necessary documents
for the 1031 Like-Kind Exchange and disburses the proceeds
at the appropriate time.

The Top QI in the U.S. — Safe,
Simple, Smart

Accruit is the leading personal property Qualiyed Intermediary
in the United States and acts as the QI for a number of the
most prestigious businesses in the country; in recent years
we’'ve helped clients serving over 20 industries defer more
than a billion dollars in tax liability. Unlike many QIs who do
exchanges occasionally when requested by clients, facilitating
LKEs is our only business. Accruit is bonded; operates
according to a tightly deyned process that provides clients with
a comprehensive audit trail; and has the only patented, end-
to-end process in the industry (U.S. Patent No. 7,379,910, and
other patents pending).

A key component of Accruitis success, as well as the success
of our clients, is due to our passion for customer service. A
highly trained client service manager will become intimately
familiar with your account and be available to efyciently and
enthusiastically manage the details of each exchange. You will
experience a seamless, automated and secure process that is
unparalleled.

Accruit’s full-service solution maximizes
cash pow, minimizes risk, and dramatically
diminishes your administrative burden.

e Accruit’s next-generation exchange
management software executes every exchange
pawlessly

A Our client service model assures a
personalized, one-to-one client service
experience

A Your funds are held at the countryis top-rated
bank




Business Assets

Case Study: Scarlet Street Enterprises™

Scarlet Street Enterprises sells $9M in capitalized assets each year, and in the process incurs
substantial tax debt. The following chart illustrates how a repetitive Like-Kind Exchange program
with Accruit can help SSE realize a yve year cash pow beneyt of over $6M.

Annual Equipment Sales $9,000,000
Ratio of Sales Proceeds/Original Cost 75%
Total Equipment Assets $36,000,000
Income Tax Rate 40%
Tax Life 5 Years
Assumed Age at Time of Sale 3 Years

Expected Annual Real Growth in Portfolio 2%
Expected Annual Inpation Rate 2%

Cumulative 5-Year Cash Flow = $6,014,000

CUMULATIVE NET CASH FLOW BENEFIT

Millions

* This case is based on a typical capitalized heavy equipment
LKE program.

Real Property

Areal estate LKE is a very popular and
familiar tax strategy. When selling and buying
real property held for business or personal
investment purposes, nearly all real property
is considered to be iilike kindo to all other real
property. The following types of real property
are often exchanged and thus tax-deferrable:

* Single or multi-family
rental properties

+ Ofyce buildings

* Ranches/Farms

* Vacant land held
for investment

» Apartment buildings
» Shopping centers

» Warehouses

* Retail stores

» Hotels/Motels

» Golf courses

Corporate Assets

LKEs have become extremely popular in
industries where multiple or high-dollar items
(depreciated and appreciated in value) are sold
and repurchased. Nearly all assets used in
business can be included in a 1031 Like-Kind
Exchange. Wherever you have signiycant tax
burden from depreciated/appreciated assets
and need the deferred taxes to increase your

cash pow for replacement assets, Accruit can
help.

You may buy or sell privately, on the Internet

or at auction. You may buy new or used
equipment; exchange one asset for many;

or exchange many assets for one. You may
engage in one single exchange or you may
execute thousands of exchanges per year.
Whatever your situation, Accruitis superior client
service, automated technology and powerful
patented process are designed to maximize
cash pow and minimize pain.

Accruit is the U.S. leader in personal property
exchanges involving the following type of
assets:

« Agriculture » Marine

* Aircraft * Mining

» Artwork » Medical

» Automobiles » Oil & Gas

« Collectibles « Tractors/Trailers
» Construction » Trucks

* Equine « Utilities

< IT  Other corporate
« Livestock assets

* Manufacturing

Case Study: bX North America*

The Problem

During the normal course of business
operations bX found itself needing to dispose
of over 1200 rail cars with a value of $100+
million. Since a comprehensive program
implementation could take several months, the
timing wouldn’t allow for immediate gains to be
deferred.

The Accruit Solution

Accruit worked closely with bX to set up a
repetitive Like-Kind Exchange program that
captured immediate beneyt through a series
of single exchanges while implementation of a
comprehensive exchange program continued
concurrently. Rather than waiting months, the

escrow services associated with this series of
single exchanges ensured a safe, secure and
proytable transaction for bX within their time
constraints.

The Results

bX sold $116M worth of rail cars in 13 separate
transactions, deferring taxable gains of

$116M (at a combined state and federal tax
rate of 38%). This program yielded $44.08M

in deferred tax savings for them — funds

which they were then able to reinvest in their
business.

* bXNA is a Monitor Top 20 lessor with one of the
largest portfolios in the industry, including a signiycant
volume of rail assets.
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Information contained in this
brochure should not be construed
as tax advice or as a promise of
potential tax savings or reduced
tax liability. For more information
about Like-Kind Exchange
services, contact Accruit, your
tax professional, or visit the
Internal Revenue Service Web
site at irs.gov.



