
You may be familiar with the use of Internal Revenue 
Code (IRC) Section 1031 Like-Kind Exchanges (LKEs) 
to defer tax debt on real estate. What most people don’t 
realize is that the same rules also apply to a wide range of 
investment assets. Whether you’re buying and selling real 
estate holdings, or collectibles like art, vintage cars and 
wine, you may be paying unnecessary taxes. 

Accruit, the leading Qualiý ed Intermediary in the United 
States, can show you how to safely and securely unlock 
the cash you have hidden in your valuable investment 
property.

1031: How Like-Kind 
Exchanges Work
Section 1031 of the Internal Revenue Code is a well-
established tax strategy that’s been available to businesses 
and individuals since 1921. Investors and companies in a 
wide range of industries use Accruit’s full-service solution 
to maximize cash þ ow, minimize risk, and dramatically 
diminish their administrative burden, transforming millions 
of dollars of tax liability into working assets each year.

Section 1031 may allow businesses to defer taxes 
associated with the sale of depreciated and/or appreciated 
assets indeý nitely. When the sale of an asset and purchase 
of a like-kind asset are structured as an LKE, the gains 
realized from this exchange are then deferred. As with 
any tax regulation, to see the beneý t you must play by the 
rules. In order to properly structure a 1031 exchange:

• Assets exchanged must be held for business or 
investment use.

• A Qualiý ed Intermediary (QI) is most often required to hold 
sales proceeds until replacement assets are purchased.

• The exchange must occur within a prescribed timeline.
• Exchanged assets must be of the same classiý cation.
• The exchange must be established in advance of the sale.

You can defer taxes whether engaging in one 1031 
transaction or many. In addition to the deferred exchange 
process described above, you can also execute a “reverse 
exchange.” With these transactions you can make a new 
purchase prior to selling the current asset, allowing you to 
continue generating revenue from your original asset or 
capitalize on an interesting purchase opportunity.

The beneý ts of a 1031 Like-Kind Exchange are realized 
through the services of a Qualiý ed Intermediary like 
Accruit. The LKE should include a disinterested third 
party – the QI – who may not be your employee, attorney, 
accountant or other related party. The QI holds the 
proceeds of the sale of the relinquished property, prepares 
the necessary documents for the 1031 Like-Kind Exchange 
and disburses the proceeds at the appropriate time.

The Top QI in the U.S. – Safe, 
Simple, Smart
Accruit is the leading personal property Qualiý ed 
Intermediary in the United States and has acted as the 
QI for a number of the most prestigious businesses and 
individuals in the country, helping them defer over a billion 
dollars in tax liability. Unlike many QIs who do exchanges 
occasionally when requested by clients, facilitating LKEs is 
our only business. Accruit is bonded; operates according 
to a tightly deý ned process that provides clients with a 
comprehensive audit trail; and has the only patented, end-
to-end process in the industry (U.S. Patent No. 7,379,910, 
and other patents pending). 

A key component of Accruit’s success, as well as the 
success of our clients, is due to our passion for customer 
service. A highly trained client service manager will 
become intimately familiar with your account and be 
available to efý ciently and enthusiastically manage the 
details of each exchange. You will experience a seamless, 
automated and secure process that is unparalleled.

Assets Potentially Eligible for 
Like-Kind Exchange

Are you cashing in on your personal assets? 
We can show you how...

Personal Assets

• Real estate
• Investment Homes
• Ofý ces
• Ranches
• Lodges
• Business Aircraft
• Agricultural/Ranch Assets
• Horses

• Collectibles
  • Antiques
  • Autos
  • Art
  • Coins
  • Wine
  • Firearms
  • Etc.




